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SUBJECT: MTN AGRICULTURAL IMPASSE 

REF: EC BRUSSELS 10056 

1. FRG ECONOMICS MINISTRY TRADE POLICY OFFICIAL 
(KUEHN) INFORMED EMBOFF NOVEMBER 1 1 THAT AT LAST L13 
DEPUTIES MEETING FRENCH FINALLY EXPLAINED THEIR 
POSITION CONCERNING NEW US/EC COMPROMISE PROPOSAL. 
REFERRING TO REFERENCE IN MAY AGREEMENT TO MATTERS OF 
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GLOBAL NATURE, FRENCH SAID THEY INTERPRETED THIS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


COMMITMENT AS PERTAINING ONLY TO SUCH TECHNICAL 
QUESTIONS AS COLLECTION OF DATA. THEY DID NOT INTER- 
PRET THIS AS INCLUDING QRS OR OTHER SUBSTANTIVE ISSUES. 

THE FRENCH NOTED THAT THE NEW COMPROMISE REFERS TO 
THE MAY AGREEMENT BUT THEN GOES ON TO COVER NEW 
AREAS OF A SUBSTANTIVE NATURE. THE FRENCH SAID THAT 
THERE IS THEREFORE A CONTRADICTION BETWEEN THE NEW 
PROPOSED COMPROMISE AND THE MAY AGREEMENT PARTICULARLY 
WITH REFERENCE TO COVERAGE OF ISSUES. THIS CONTRA 
DICTION INCREASES THE AMBIGUITY ALREADY PRESENT 
IN THESE NEGOTIATIONS. THE FRENCH BELIEVE THAT IF THE 
EC ACCEPTS SUCH AMBIGUOUS AND CONTRADICTORY 
COMPROMISE IT WILL ONLY ENTER INTO NEW DISPUTES 
FURTHER DOWN THE ROAD WITH THE US. 

2. KUEHN NOTED THAT THE IRISH AND BELGIANS ALSO TOOK 
A RESERVED STANCE AT 1 13 COMMITTEE MEETING. HE THINKS 
HOWEVER THAT THEY WOULD COME AROUND AND SUPPORT ANY 
COMPROMISE TO WHICH THE FRENCH AGREED. THE OTHER EC 
COUNTRIES HAVE CONTINUED TO GIVE THE EC COMMISSION 
THEIR STRONG SUPPORT. IN AN ATTEMPT TO OBTAIN 

FRENCH AGREEMENT, GERMANY AND THE OTHERS OFFERED TO 
ACCEPT THE NARROW INTERPRETATION PLACED BY THE FRENCH 
ON THE TEXT OF MAY COMPROMISE. THE FRENCH REJECTED 
THIS OFFER, CLAIMING THAT IT WOULD BE DISHONEST 
STANCE TO TAKE IN DEALING WITH US ON AGRICULTURE. 

3. KUEHN INFORMED US THAT GATT DIRECTOR GENERAL LONG 
WILL VISIT BONN NOVEMBER 12 FOR DISCUSSIONS WITH 
STATE SECRETARY HERMES, STEEG AND OTHER ECONOMIC 
POLICY OFFICIALS. GERMANS WILL TAKE THIS OPPORTUNITY 
TO DISCUSS AGRICULTURAL IMPASSE WITH LONG. KUEHN ALSO 
BELIEVES AGRICULTURAL IMPASSE ISSUE WILL COME UP 

AT ECONOMIC SUMMIT. 

4. STRESSING THAT THIS WAS AN INFORMAL AND PERSONAL 
SUGGESTION, KUEHN WONDERED WHETHER A NEW TRY MIGHT BE 
MADE AT DRAFTING A MUCH SHORTER COMPROMISE TEXT, 
PARTICULARLY SINCE WE HAVE REACHED SUCH A STALEMATE 
OVER THE TEXT NOW BEFORE US. IN SUCH AN EFFORT, HE 
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THOUGHT IT MIGHT BE HELPFUL TO HAVE THE 1 13 COMMITTEE 
DEPUTIES IN THE NEXT ROOM, SO THAT THE EC COMMISSION 
NEGOTIATORS WOULD BE ABLE TO CONSULT DURING THE ACTUAL 
DRAFTING. 

HILT .F.NBR AND 
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